
Exhibit 
4.1.2

Small but Significant Non-transitory Increase in Price (SSNIP) test – Step 1

How:

Objective: Determine the smallest Relevant Market

Criteria for determining ex-ante regulation needed 1

Regulate if all 3 conditions are expected to be met:

• Existence of any type of high barriers of entry (structural/legal/regulatory)

• Lack of market forces towards future competitive levels

• Insufficient force of competition law

Regulatory tools:

RM & SMP

Determination 2

Ex ante

Identify possible not 

fully competitive

markets

Demand substitution

most important

RM & SMP

Determination

EX post

Determine 

the RM Supply substitution

Dispute resolution and abuse 

of SMP  (competition laws)

SSNIP test 

(effect of 5-10% 

price increase)

Beneficial to monopolise the group of 

products/services => constitute the same RM

Not beneficial means that there are other 

substitutes outside the group => RM bigger.

Combined regulatory actions
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Examples of 

Direct scope factors

Starting point in Value Chain

Wholesale/retail

Definition of target market

Geographical segmentation

Examples of 

Economic factors

Indirect constraints between 

Wholesale & Retail Market

Chain substitution

Complementarity between 

Wholesale and Retail products

Asymmetric one way substitution

Examples of 

specific ICT factors

Call Termination

Emergency services

Bundled services

iterations

Questionnaire

Factors broadening or narrowing the RM definition
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Exhibit 
4.1.2

Small but Significant Non-transitory Increase in Price (SSNIP) test – Step 2

Licensing impact:Defining SMPs:

Determine Market 

Share of each RM 

player

> 50% SMP player
Yes

No

yes

Factors to consider3

Overall size of the undertaking

Control of infrastructure not easily duplicated

Technological advantages or superiority

Degree of Vertical Integration

Economies of scale and  scope

Individual  & stricter T&C

Standard T&C

SMP player

Non SMP 

player

Creation of Level 

Playing field
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